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Pictured on the right is our new 
ready-to-eat Life cereal which was 
placed in national distribution in 
April, 1961. This highly nutritious 
ready-to-eat cereal can be classed as 
a companion item to our other recog¬ 
nized and well accepted cereals. 
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GENERAL OFFICES 
Merchandise Mart Plaza 
Chicago 54, Illinois 

TRANSFER AGENTS 

The Northern Trust Company 

Chicago, Illinois 

The Chase Manhattan Bank 

New York, New York 

REGISTRARS 

City National Bank and Trust Company 
Chicago, Illinois 
Bankers Trust Company 
New York, New York 

DIVIDENDS 

Disbursed directly by 
The Quaker Oats Company 
Chicago, Illinois 

The management intends to solicit proxies 
for the annual meeting of stockholders 
to he held on November S , 1961. 

Copies of the notice of meeting , proxy 
and proxy statement will he mailed to 
stockholders on or about September 25,1961. 
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FINANCIAL SUMMARY 










TXT/- 


Year ended June 30 

1961 

I960 DECREASE • 


Tho 

usands of Dollars 


Net Sales . 

$338,933 

$321,843 $17,090 

Income before Income Taxes . . 

31,367 

27,871 

3,496 

Income Taxes . 

16,288 

14,348 

1,940 

Net Income. 

15,079 

13,523 

1,556 

Preferred Dividends. 

931 

994 

63* 

Common Dividends. 

7,378 

7,378 


Earnings Retained in the Business 

6,770 

5,151 

1,619 


Pei 

Common Share 


Income before Income Taxes . . 

$8.25 

$7.29 

$.96 

(after deducting Preferred Dividends) 




Income Taxes . 

4.42 

3.89 

.53 

Net Income . 

3.83 

3.40 

.43 

(after deducting Preferred Dividends) 




Common Dividends . 

2.00 

2.00 

1 


Tho 

nsands of Dollars 


Net Current Assets (Working Capital) 

$ 74,504 

$ 73,537 $ 

967 

Plant Property . 

62,559 

62,481 

78 

Other Assets . 

8,507 

6,921 

1,586 

Funded Debt and Preferred Stock . 

40,994 

44,252 

3,258* 

Common Stockholders’ Equity . . 

104,576 

98,687 

5,889 
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REPORT TO STOCKHOLDERS 


We are pleased to report on the Company’s progress for 
the fiscal year ended June 30, 1961, and to submit to you 
the Statement of Consolidated Income and the Consolidated 
Balance Sheet. 

Net income was $15,079,444, compared with $13,523,132 
the year before. 

After preferred dividends the net income is $3.83 per 
share of common stock as compared with $3.40 per share 
last year. 

These earnings are the largest in the Company’s history 
and the ninth consecutive year in which we are able to 
report an increase over the previous year. 

Common dividends declared were $2.00 per share. 

Our sales were $338,932,853 as compared with 
$321,842,899 last year. 

The food business continues to grow. Our leaders in the 
grocery products field have grown with it. Quaker Oats 
and Mother’s Oats, Quaker Puffed Wheat and Puffed Rice 
show gains over previous years. 

Life, the new ready-to-eat oat cereal, which is referred 
to on Page 19, has been introduced nationally and has received 
a good reception by distributors and consumers. Aunt Jemima 
Mixes and Quaker and Aunt Jemima Corn Meal continue as 
leaders in their fields. 

The pet food industry of this country, which is larger 
than the cereal business, is expanding and becoming more 
competitive. Despite keen competition, Ken-L-Ration for dogs 
and Puss ’n Boots for cats hold leading positions. They 
are supported by the related items Ken-L-Meal, Ken-L-Biskit, 
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and Ken-L-Treats. Puss ’n Boots meat flavored cat food 
is a companion item for the original fish flavored Puss ’n 
Boots. We plan new entries in this growing industry. 

For many years we have been a part of the poultry and 
livestock industry. Our Ful-O-Pep feed volume this past year 
was the largest in our history. Due to overproduction, broiler 
prices have been very low and have adversely affected that 
important part of the industry. There are indications that 
the situation will adjust itself. Changes in agricultural pro¬ 
duction have brought changes in our feed customers. The 
large commercial enterprises require extension of credit. 
Feed manufacturers are called upon to aid these develop¬ 
ments with the result that our feed receivables have grown 
but are being carefully watched and supervised. 

Profits in the Chemicals Division were up as a result of 
improved processing operations, although volume was slightly 
lower. We were able to reduce prices on furfural, furfuryl 
alcohol, and tetrahydrofurfuryl alcohol. This we believe will 
be beneficial in broadening the range of possible uses for these 
products. 

During the year a furfuryl alcohol plant was completed 
and put into operation at Southall, England. Efforts are 
being made to develop uses for our chemicals abroad. 

Over-all sales outside the United States were $85,000,000, 
the same as last year, including sales of $41,000,000 of the 
non-consolidated companies in Europe, Latin America, and 
Australia. Earnings of non-consolidated companies, at present 
rates of exchange, were $1,100,000, compared with $2,000,000 
last year. Dividends from these companies were $828,880 as 
against $1,064,696 last year. 

Our European companies maintained their sales volume, 
but profits were reduced due to more intensive competition 
and increased costs. A wide range of new products was 
test-marketed in this area. We expect these products will 
contribute considerably to future growth. In November a 
manufacturer of pet foods, Edivo N. V. in Ijmuiden, Holland, 
was acquired, and a new plant is being built at this location. 
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In October we acquired Creamoata Limited of Melbourne, 
Australia, one of that country’s leading producers of grocery 
products and animal feeds. We expect to expand considerably 
and diversify the activities of this company. 

In Latin America both the volume and profits increased, 
but dollar results were affected by exchange weakness in 
Brazil and Colombia. New products increased their contri¬ 
bution to volume and earnings. Our Mexican results continue 
to be adversely affected by development expenses. The manu¬ 
facturing operations which started at the end of last year 
in Venezuela have been profitable. 

The Canadian earnings were lower this year largely due 
to costs of reorganization of our operations in eastern Canada, 
as outlined in previous communications. Our modernization 
program at the Peterborough, Ontario, plant will be completed 
by January 1, 1962, and improved results are expected. 

We continue to place important emphasis on research 
and development. The recent integration of our mechanical 
development activities with our other research operations 
has resulted in greater efficiency and has produced economies. 

During the year a number of new consumer products 
developed by our research and development organization were 
placed in test markets in the United States and abroad. Many 
more are in various stages of development; some of these 
will be test-marketed this year, while others are in the 
exploratory phase and will require longer development periods. 

Our research in the area of new industrial products has 
resulted in a significant increase in interest on the part of 
commercial customers who utilize these products in the manu¬ 
facture of their own food items. 

* * * 

You may have seen the recent news articles announcing 
our negotiations with Burry Biscuit Corporation, Elizabeth, 
New Jersey. Following a special meeting of our board of 
directors and a similar meeting of the Burry Biscuit board, 
we released the following statement on July 10 of this year: 
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“Details of the proposed transaction remain to be negotiated 
and will be subject to approval by both boards and Burry 
Biscuit’s stockholders. The framework was described as a 
transaction involving the acquisition of Burry Biscuit’s assets 
by The Quaker Oats Company in exchange for Quaker Oats 
stock. The approximate ratio would be one share of Quaker 
Oats common stock for each three outstanding shares of 
Burry Biscuit common stock.” 

Mr. George W. Burry founded the Burry Biscuit Cor¬ 
poration in Chicago in 1933 and established its headquarters 
in Elizabeth, New Jersey, two years later. The company 
has concentrated chiefly in the sweet cookie field. Recently 
under the Euphrates name the company has become active 
in specialty crackers. Burry also became active in the past 
year in products for the vending machine field. Presently 
they make more than 40 varieties of packaged sweet cookies, 
wafers, and crackers. A few months ago they acquired a 
West Coast company, Cal Ray Bakeries Inc., which has plants 
in Glendale, California; Tucson and Phoenix, Arizona; and 
Albuquerque, New Mexico, for the production of cookies and 
snack foods. 

Burry Biscuit’s sales in its 1960 fiscal year amounted to 
$22,526,874, while those of the recently acquired Cal Ray 
Bakeries were $7,089,348. Net earnings for Burry Biscuit in 
1960 were about $736,000. In the same period Cal Ray earned 
about $233,000. 

Mr. Burry has made the statement, “There is no question 
but that our company has splendid prospects of its own. We 
have been very pleased with our progress. But The Quaker 
Oats Company offers the advantage of very fine research 
and product development facilities, plus a national and inter¬ 
national reputation as a leader in the grocery products field. 
Fast as we might progress as a separate organization, I 
believe we can go farther and faster as a part of The Quaker 
Oats Company.” 

It is our feeling that the acquisition will provide another 
solid base of diversification for The Quaker Oats Company 
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with fine opportunities for future growth. 

* * * 

During the year Mr. John D’Arcy, Jr., Vice President- 
Manufacturing, and Mr. Augustin S. Hart, Jr., Vice Presi¬ 
dent—International Operations, were elected to the board of 
directors. 

Mr. Reg R. Faryon, Chairman of the Board of Directors 
of The Quaker Oats Company of Canada Limited, retired 
after eighteen years of service and thirteen years as a mem¬ 
ber of the board of the parent company. 

The large grain crops of this past season, which were of 
excellent milling quality, worked to our advantage. 

The proposed farm programs with large appropriations, 
as well as much greater governmental expenditures in many 
other fields, indicate not only higher grain prices but a con¬ 
tinued inflationary trend. We will continue to effect economies 
and improve our productivity, and will increase our prices 
only when and where we are forced to do so. 

Our successful year just passed was made possible by 
the fine teamwork and loyalty of our people here and abroad. 
To all of them we wish to express our sincere appreciation 
and gratitude. 

R. Douglas Stuart, Donold B. Lourie, 

Chairman of the Board President 

September 6, 1961 
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Consolidated Balance Sheet 


ASSETS JUNE 30,1961 


CURRENT ASSETS: 


Cash. 

$ 10,751,414 

Securities, principally U. S. Government, at 
lower of cost or market. 

33,419,907 

Accounts Receivable, less reserves .... 

28,673,066 

Inventories of Grain, Materials, Products 
and Supplies, at lower of cost or market . 

Total current assets. 

33,030,957 

105,875,344 

INVESTMENTS IN AND ADVANCES 

TO AFFILIATES, at COSt. 

5,489,738 

OTHER RECEIVABLES AND INVESTMENTS . . . 

324,755 

PREPAID EXPENSES. 

1,732,259 

PROPERTY, PLANT AND EQUIPMENT, at cost: 

Land. 

2,708,416 

Buildings and Improvements. 

Machinery and Equipment. 

Country Elevators. 

38,711,180 

60,716,713 

7,144,074 

109,280,383 

Less—Reserves for Depreciation .... 

46,720,884 

62,559,499 

PATENTS, TRADE-MARKS, TRADE RIGHTS AND 
GOODWILL, less amortization. 

960,323 

$176,941,918 


See accompanying notes to financial statements. 


10 


JUNE 30,1960 


$ 9,383,632 

32,763,625 

26,725,730 

31,448,488 

100,321,475 


4,027,032 

344,041 

1,401,260 


2,674,394 

37,889,965 

58,537,596 

7,037,319 

106,139,274 

43,658,032 

62,481,242 

1,148,279 

$169,723,329 



























THE 

QUAKER 

OATS 

COMPANY 

Domestic and 

Canadian Companies 

LIABILITIES 

JUNE 30,1961 

JUNE 30,1960 

CURRENT LIABILITIES: 

] 


Accounts Payable. 

$ 7,679,707 

$ 6,481,581 

Accrued Federal and Canadian Income 



Taxes. 

12,149,430 

10,085,310 

Other Accrued Liabilities. 

9,480,264 

8,125,050 

Dividends Payable. 

2,062,063 

2,092,541 

Total current liabilities. 

31,371,464 

26,784,482 

FUNDED DEBT: 



2%% Debentures, due July 1, 1964 . . . 

6,770,000 

7,719,000 

31 / 2 % Notes, due February 1, 1977 . . . 

20,000,000 

20,000,000 


26,770,000 

27,719,000 

CAPITAL STOCK AND EARNINGS RETAINED 

IN THE BUSINESS: 

Preferred, $100.00 par value, 6% cumulative, 
Authorized 250,000 shares; issued 180,000 



shares. 

18,000,000 

18,000,000 

Common, $5.00 par value, 

Authorized 6,000,000 shares; issued 



3,689,107 shares. 

18,445,535 

18,445,535 

Amount in excess of par value .... 

22,469,783 

22,469,783 

Earnings Retained in the Business .... 

64,987,218 

58,216,975 


123,902,536 

117,132,293 

Less stock held in treasury—June 30, 1961, 



37,754 shares of preferred, at cost . . . 

5,102,082 

1,912,446 


118,800,454 

115,219,847 


$176,941,918 

$169,723,329 
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Statement of Consolidated Income and Earnings Retained 

YEAR ENDED JUNE 30 

1961 

INCOME 



Net sales. 

$338,932,853 


Cost of goods sold. 

243,704,433 


Selling, general and administrative expenses .... 

64,956,133 


Income from operations. 

30,272,287 


Other income. 

2,664,673 


Income charges. 

1,569,303 


Income before Federal and foreign income taxes 

31,367,657 


Federal and foreign income taxes. 

16,288,213 


NET INCOME FOR THE YEAR. 

15,079,444 


EARNINGS RETAINED IN THE BUSINESS 



Earnings retained—beginning of year. 

58,216,975 



73,296,419 


Cash dividends: Preferred stock. 

930,987 


Common stock. 

7,378,214 


Stock dividend on common stock. 



Earnings retained—end of year. 

$ 64,987,218 


See accompanying notes to financial statements. 
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THE 

QUAKER 

OATS 

COMPANY 

Domestic and 
Canadian Companies 


in the Business 


I960 1959 1958 1957 


$321,842,899 

$322,162,721 

235,902,811 

240,810,357 

59,706,373 

57,481,834 

26,233,715 

23,870,530 

3,152,065 

3,935,292 

1,514,739 

1,433,492 

27,871,041 

26,372,330 

14,347,909 

13,205,480 

13,523,132 

13,166,850 


53,066,369 

48,297,346 

66,589,501 

61,464,196 

994,312 

1,019,613 

7,378,214 

7,378,214 

$ 58,216,975 

$ 53,066,369 


$314,517,368 

$302,637,511 

235,142,111 

229,400,454 

54,358,018 

49,318,331 

25,017,239 

23,918,726 

4,287,194 

2,705,949 

1,529,152 

1,928,699 

27,775,281 

24,695,976 

14,857,580 

12,566,260 

12,917,701 

12,129,716 


54,321,670 

49,296,093 

67,239,371 

61,425,809 

1,041,258 

1,063,398 

6,490,479 

6,040,741 

11,410,288 


$ 48,297,346 

$ 54,321,670 
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Notes to Financial Statements 


The consolidated balance sheet includes the following net assets in 
Canada at the dates indicated: 


Current assets. 

Current liabilities . . . 

Net current assets . . . 

Other assets. 

Properties, less reserves for 
depreciation. 

Total . . . . 


June 30, 

1961 

June 30, 
1960 

$10,141,136 

$ 9,977,887 

1,984,064 

1,909,799 

8,157,072 

8,068,088 

363,079 

346,076 

4,228,746 

4,151,549 

$12,748,897 

$12,565,713 


Properties have been converted at U. S. dollar cost at dates of acqui¬ 
sition; net current and other assets have been converted at the lower 
of cost or current rate of exchange. 

The reserves for possible loss on uncollectible accounts deducted 
from accounts receivable amounted to $1,653,942 at June 30, 1961 
and $1,648,745 at June 30, 1960. 

Provisions for depreciation for the year ended June 30,1961 included 
in the statement of consolidated income aggregated $5,663,337. 

Under the Managerial Stock Option Plan approved by the stock¬ 
holders on November 4, 1960, options were granted during the year 
to 170 managerial employees, including officers, to purchase an 
aggregate of 69,305 shares of Common Stock at $60.50 per share, the 
market price on the date of grant. Options are exercisable in varying 
annual percentages after one year from date of grant, and expire ten 
years from that date, or earlier under certain conditions. 
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Accountants’ Opinion 




The Quaker Oats Company: 




We have examined the financial statements of The Quaker 
Oats Company and its consolidated subsidiaries for the year 
ended June 30, 1961. Our examination was made in accord 
ance with generally accepted auditing standards, and accord¬ 
ingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance 
sheet and statement of consolidated income and earnings 
retained in the business present fairly the financial position 
of The Quaker Oats Company and its consolidated subsid¬ 
iaries at June 30, 1961 and the results of their operations 
for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


HASKINS & SELLS, 
Certified Public Accountants 


Chicago, Illinois 
August 21, 1961 






Plant Locations 

Akron, Ohio 

Asheville, North Carolina 
Cedar Rapids, Iowa 
Chattanooga, Tennessee 
Corsicana, Texas 
Decatur, Alabama 
Depew, New York 
Evanston, Illinois 
Jasper, Alabama 
Lawrenceburg, Indiana 
Los Angeles, California 
Lubec, Maine 
Marion, Ohio 


Memphis, Tennessee 
New Brunswick, New Jersey 
Omaha, Nebraska 
Oregon, Illinois 
Pascagoula, Mississippi 
Pekin, Illinois 
Rockford, Illinois 
St. Joseph, Missouri 
Sherman, Texas 
Shiremanstown, Pennsylvania 
Tampa, Florida 
Wilmington, California 


COUNTRY ELEVATORS in Illinois, Iowa, Kansas, Mississippi, 
Missouri, South Dakota 

SALES OFFICES in principal cities of the United States and Canada 


RESEARCH LABORATORIES 
General and Mechanical 
Barrington, Illinois 


EXPERIMENTAL FARMS 
Barrington, Illinois 
Libertyville, Illinois 


Foreign Subsidiaries 

CANADA 

The Quaker Oats Company 
of Canada Limited 
Brampton, Ontario 
Edmonton, Alberta 
Peterborough, Ontario 
St. Jerome, Quebec 
Saskatoon, Saskatchewan 
Swift Current, Saskatchewan 
Trenton, Ontario 
Wallaceburg, Ontario 

AUSTRALIA 
Creamoata Limited 
Melbourne, Australia 

LATIN AMERICA 
Elaboradora Argentina 
de Cereales, S.A. 

Buenos Aires, Argentina 
Produtos Alimenticios Quaker , S.A. 
Porto Alegre, Brazil 


Productos Quaker , S.A. 

Cali, Colombia 
Productos Quaker , C.A. 

Valencia, Venezuela 

Productos Quaker de Mexico , S.A. de C.V. 
Mexico City, Mexico 


EUROPE 

Quaker Oats Limited 
Southall, England 
Whitehaven, England 
A/S “Ota” 

Copenhagen* and Nakskov, Denmark 
Quaker Oats-Graanproducten y N.V. 
N.V. Vlee8chwarenhandel “Equinox” 
Rotterdam, The Netherlands 
Quaker Oats (France) S.A. 

Paris*, France 

Quaker Nahrmittel Gesellschafty m.b.H. 
Grevenbroich, Germany 


* Headquarters Offices 
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Acquisition of Creamoata Limited, Melbourne, Australia 

One of Australia's leading producers of grocery products and animal feeds, 
Creamoata Limited of Melbourne, was acquired during this fiscal year. 
Creamoata’s products closely parallel those of our Company and include cereals, 
oatmeal, flours, animal feeds, pet foods and mixes. With the acquisition of this 
company, we will be expanding our foreign operations in the Pacific area. 































PRINCIPAL FOOD PRODUCTS 


Quaker Oats 
Mother's Oats 

Mother's Oats with Premium 
Quaker Puffed Wheat 
Quaker Puffed Rice 
Quaker Life Cereal 
Muffets Shredded Wheat 
Quaker Pack-O-Ten 
Quaker Yellow Corn Meal 
Quaker White Corn Meal 
Quaker Hominy Grits 
Quaker Quick Grits 
Quaker Pettijohns Rolled Whole 
Wheat Cereal 

Quaker Scotch Brand Pearled Barley 
Quaker Scotch Brand Quick Barley 
Quaker Enriched Farina 
Quaker Macaroni 
Quaker Spaghetti 
Quaker Egg Noodles 
Quaker Masa Harina “Corn 
Tortilla Flour" 


Quaker Best Enriched Flour 
Red Top Enriched Flour 
Aunt Jemima Pancake Mix 
Aunt Jemima Buckwheat Mix 
Aunt Jemima Buttermilk Pancake Mix 
Aunt Jemima White Corn Meal 
Aunt Jemima Self-Rising White 
Corn Meal 

Aunt Jemima White Corn Meal Mix 
Aunt Jemima Hominy Grits 
Aunt Jemima Quick Grits 
Aunt Jemima Enriched Family Flour 
Aunt Jemima Yellow Corn Bread 
Easy Mix 

Aunt Jemima Coffee Cake Easy Mix 

Flako Pie Crust Mix 

Flako Cup Cake Mix 

Flako Corn Muffin Mix 

Flako Old Fashioned Coffee Cake Mix 

Flako Date Coffee Cake Mix 

Wolf Brand Chili 

Wolf Brand Tamales 


PRINCIPAL POULTRY AND 

Ful-O-Pep Poultry Feeds 
Ful-O-Pep Broiler Feeds 
Ful-O-Pep Turkey Feeds 

PET FOODS 

Ken-L-Ration 

Ken-L-Biskit 

Ken-L-Meal 

Ken-L-Treats 

CHEMICAL PRODUCTS 

QO Furfural 

QO Tetrahydrofurfuryl Alcohol 
QO Furfuryl Alcohol 


LIVESTOCK FEEDS 

Ful-O-Pep Cattle Feeds 
Ful-O-Pep Dairy Feeds 
Ful-O-Pep Swine Feeds 


Ken-L-Burger 

Puss 'n Boots, Fish Formula 
Puss 'n Boots, Meat Flavor 


Furafil Lignocellulose 

Chuck Wagon Charcoal Briquets 
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A New Quaker Product on the American Market 

Similar displays of LIFE cereal in your favorite grocery store recently 
acquainted the American consumer with our new LIFE cereal. 





















Products of The Quaker Oats Company are widely used in home, farm and industry 
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GRITS 


CORN MEAL 
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